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State of Texas Is:

®2nd | grgest State in the country
geographically.

®2nd _Largest State Gross Doemestic
Product 1n the country in 2005.

®2nd |Largest Cement Producer in U.S:
= 10:9% el etalt ULS. Cemenit GRinding Capacity/inF 2004

S2nd Largest Cemenitt Consumer ln ULS
= 11086 eitietalitUr S, Consumpuien inf 2005

Sources: Portland Cement Association, U.S. Bureau of Economic Analysis



State of Texas
Gross Domestic Product -- 2005
$989.4 Billion

Largest Current Dollars
Industries ($Billions)
Manufacturing 122.0
Government 107.9
Real Estate 907
MiRing 87.3
VWhelesalenhrade 65.5
REtaINIA6E 65.1
Erefessional/iechr SERVICES 63.1
EiRanRce s liRsurance 60.9




TEXAS BUSINESS—CYCLE INDEX

MICHTHLY SEASCHALLY ADULESTED, 185 7=100
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Business-Cycle Indexes: Texas and Major Metros
Index, January 2000 = 100
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Texas Cement Suppliers
(Gray Cement)

¢ Eleven (11) Cement Companies

— Production Capacity: Estimated! to be 12.8
millien st annually: (10 Plants)

— Additienal’ 2.3 millien; st expanded planit
capacity/ Isi planned eVer REXt three years

— Seven (7)) companies Importing Inl EXcess of
5.9 Millien! st eif Eereign Cement: anmuzally,

— 150,000 sir addiienalf sterager capacity/ o)
IMPBXESH IS presenitly, Under construction



Market Share in Texas

Year to Date thru Sept 2005/2006

(Short Tens)
Cement Companies YTD 2005 % YTD 2006 %

TXI Operations LP 2,610,704, 20.91% 2,511,192| 19.46%
Cemex USA Cement Inc. 2,083,989 16.69% 2,382,708| 18.47%
Ash Grove 1,885,253| 15.10% 1,814,010 14.06%
Holcim 1,754,219 14.05% 1,848,817 14.33%
Texas Lehigh Cement Company 1,079,880, 8.65% 1,174,397, 9.10%
Alamo Cement Company Il LTD 915,303 7.33% 900,780 6.98%
Capitol Aggregates LTD 718,663| 5.76% 691,733 5.36%
Buzzi Unicem 613,156 4.91% 570,662 4.42%
Rio Grande Portland Cement Corp. 302,475, 2.42% 289,163 2.24%
UPD Global 174,555 1.40% 205,640 1.59%
Houston Cement Company, L.P. 0/ 0.00% 154,137, 1.19%
South Coast Cement 163,038, 1.31% 154,641 1.20%
186,225, 1.49% 204,535/ 1.59%

TOTAL 12,487,460 |thru Sept| 12,902,415 |thru Sept

16,527,084 |Actual




Region 1 DFWIGreater
Metroplex
4 50,000 tons (projected 20067

Region 5 West
Texas/Pan Handle s . )
1,700 D00 tonz (projectad Z006) cooBasta N =

Region 2 South
Texas
4,740,000 tons (projected 2006

Region 3 Valley

Wi i 1,100 000 tans (projected 2006
Source: B.O. Baonomic Consuting 3rd Ctr2006 CCT Sales Suney

Region 4 Central Texas
3,150 000 tans (projected 20067



Cement Usage by Category

» Ready Mix -- 63.2%

¢ Contractor Sales — 10.9%
¢ Soll Stabilization — 5.6%
¢ Concrete Preducts — 6.9%
9 Viasenry Cemenit— 2.6
¢ Other — 10.8%

Source: R.O.l. Consulting 3@ Qtr 2006 CCT Survey
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South Texas Region

¢ Consumed In excess of 5 million st
of cement In 2005

¢ len (10) of eleven (11) Texas
cement suppliers participate: In; the
Soeuth lexas Market:

¢ Region Imported: In excess of 2.8
mllllon St 1 2005 threugh

Houston/Galveston Customs District



Houston Metro Market

¢ Consumes In excess of 4 million st of
South Texas Region usage

¢ 1009%0 off cemenit consumed In the Houston
market Is supplied By ship, barge, rail or
truck.

¢ /5% of the cement IS used In Ready, Mix
Concrete

¢ SiX (6) largest: ready mnx preducers
SErVvice: eVer 70%) of the R/ concrete
market

9 EoUIE (4 off thersid are oWiRed By cemeni
COMpPARIES



N Summary

¢ Texas market consumes In excess of 16
million tens ofi cement annually.

¢ Approximately 75 % produced in state,
with the remaining 25% Iimported fifem
foreign; seurces

& Southl T'exas Region consumes; almost:
S0%) of the state: tetal

¢ 30% o1 Seuth exas Regien IS copsumed
IR Heusten Vetrer Areas, suppliedi oy ten
(AO)reff the eleven(dil) ceEmenit Companies
IR the state; making ik ene ol the mest
COMPElVE areasiin ther counRibRy,
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